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ABSTRACT 

This speech reviews what Illinois has done in teros 
of public financial support for the private sector, what the Illinois 
Board of Higher Education recoacaends be done in the near future, and 
the issues that asust be resolved. Illinois was one of the pioneer 
states in extending financial aid to private higher education 
institutions, beginning with the enactaent in 1957 of a state 
scholarship prograa. As a result of the health services Education 
Grants Act, grants for operating and capital purposes are available 
to private medical, dental, nursing and allied health care prograas 
on the basis of increased enrollment of Illinois residents/ For the 
1972-73 academic year, monetary awards to students attending private 
institutions totalled $29.4 million, nearly 60 percent of total 
awards. This is a 60-fold increase over a lU-year period. State 
appropriations for the Health Services Education Grants Act have 
increased from $8 million in fiscal 1970 to $15,7 million for fiscal 
197^4. A major question for state government in the future will be the 
means of financially supporting the private higher education sector 
without undermining its independence. This is a goal dictated both by 
the economic self-interest of state government and in pursuit of an 
accepted and admirable philosophical goal of diversity in higher 
education. (Author/PG) 
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In 1968/ THi: Commission to Study Non-puulic Higher 
Education in Illinois rcchived the following testimony: 



"There is no evident divisiveness between public and 
non-public higher education in illinois/ nor should there be. 
Institutions comprising each op these sectors are/ and must 
continue to be/ integral parts ok the system of higher 

education in OUR STATE. To IMPAIR EITHER OR BOTH WOULD BE 
TO IMPAIR THE FUTURE OF OUR CITIZENS AND THE PROSPERITY OF 

THt STATE, Working together/ the public and hon-public insti 
tutions will continue to be institutions of progressively 
better quality and/ above all/ the resources for making 
Illinois a major contributor to the welfare of' the nation." 



Presentation by Caiaoron West, FGbruary 7, 1974, Society for 
College and Univorfi i ty Planning - Lo)ig Range Pl anning 
Conference: "Public Policy and the Uelationsliip of Private 
and Public HigJicr )!:ducation New York, N^Y. 
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TiKiSP: RUHARKS WERE MADE TO THE COMMISSION/ AUTHORIZED 

BY THE 7biii Illinois General Assembly/ by Dr. Talman 
Van Arsdale/ Jr,/ tjien president or Bradley University and 
THE Feder , ON 01 Indepl;. .• Ill 3 C ;es and Univer- 
sities. . ' 

In TfiEIR OVERALL IMPORT/ Dr , VaN ArSDALE'S REMARKS 
ARE AS TRUE TODAY AND FOR THE FORSEEABLE FUTURE AS THEY WERE 
OVER FIVE YEARS AGO/ BOTH IN ILLINOIS AND THROUGHOUT THE 
NATION. The one noteworthy exception refers to THE 
ABSENCE OF "dIVISI VENESS" BETWEEN THE'PUb^iv, AND NON-pUBLIC 
HIGHER EDUCATION SECTORS, 

For TODAY/ THERE IS EVIDENCE OF SUCH DIVISIVENESS 
THROUGHOUT THF NATION/ WITH DEMANDS FROM SOME AREAS OF THE 
PUBLIC SECTOR THAT STATE AID' TO PRIVATE HIGHER EDUCATION 
INSTITUTIONS BE REDUCED OR EVEN ELIMINATED. On THE OTHER 
HAND/ MANY PRIVATE INSTITUTIONS ARE REQUESTING INCREASED 
FINAHCIAL AID FROM THE STATE/ ESPECIALLY AS TRADITIONAL 
PRIVATE SOURCES OF FUNDING ARE LIMITED AND AS STUDENT 
TUITION CHARGES REACH MAXIMUM LIMITS, 

In SHORT/ THERE WAS NO DIVISIVENESS BETWEEN THE PUBLIC 
AND PRIVATE SECTORS WHEN THEY WERE NOT IN COMPETITION FOR 
STATE DOLLARS. SuCH COMPETITION RAISES NOT ONLY QUESTIONS 
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about specific forms and amounts of state aid to private 
institutions/ but about a statii's primary responsibility 
for funding highcr education, 

Given this situation/ it is appropriate to review 
v/HAT Illinois mas done in terms of public financial support 

FOR the private SECTOR/ WHAT THE ILLINOIS .BoARD OF IllGHER 

Education recommends be done in the near future and the 
ISSUES that must be resolved. 

f 

Although I use Illinois as a specific example/ the 

conflicts and issues AS THEY ARE VIEWED FROM A STATE- 
WIDE perspectivf by someone involved in coordination and 
planning— -are common to many of the states represented 
here today. 

Illinois was one of the pioneer states in extending 
financial aid to private higher educadon institutions, 

beginning WITH THE LnACTMENT IN 1957 OF A STATE SCHOLARSHIP 

PROGRAM. This was a recommendation of the Illinois Higher' 
Education Commission/ a predecessor of the present Board 
OF HiGiiER Education. 
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The riRST class of Illinois Statu Scholarship 
Winners— -AWARDS being madp: on the basis op acadlmic 

ACHILVLHI;NT--~ENTI-.RRD college at the nGGlNNING or THE 19!38-[)9 

academic year, The scholarships from the beginning were 

applicable TO BOTIi PUBLIC AND PRIVATE INSTITUTIONS. BY 

1967/ the state had instituted a non-competitive scholar- 
ship program based on demonstrated student financial need; 
again/ the program was applicable to private as well as 
public institutions. 

One of the many recommendations of the report / 

adopted in 1968 by the board of higher education/ was to 
establish a mechanism for making grants to private institu- 
tions in support of health programs. as a result/ the 
General Assembly created The. .Health Services Education 

6rvAiiI5„AcX/ FIRST FUNDED IN FISCAL YEAR 1970. GRANTS FOR 
OPERATING AND CAPITAL PURPOSES ARE AVAILABLE TO PRIVATE 
MEDICAL/ DENTAL/ NURSING AND ALLIED HEALTH CARE PROGRAMS 
ON THE BASIS OF INCREASED ENROLLMENT OF ILLINOIS RESIDENTS. 

Two OF THE RECOMMENDATIONS OF THE COMMISSION TO StUDY 

Non-public Higher Education in Illinois were: (1) to 
make annual direct grants of state funds to private institu- 
tions, and (2) for the state to fuijd cooperative programs 

AMONG PUBLIC AND/oR PRIVAIE INSTITUTIONS. 



Tun FIRST RCCOMMliNDATlON WAS IHPmMENTlID WITH THE 
PASSAGL- BY Tflll GlINliRAL AsSLHBLY OF THU JjJJiiOJ..Sjll NAfJilJJiL 

/laf;j5mj.c^Aci_Fj)iiilojiiiujiLi^^^ 

toxAlim. This Act was first funded in fiscal yuar 1972. 

The General Assembly also approved/ amd funded beginning 
WITH fiscal year ,1973, IjLifLlllOHia^.fjm:AJJjlf^^^^^^ 

OBVIOUSLY/ THIS is AN ENVIABLE AID PACKAGE WH ICH 

funds students/ institutions/ programmatic prior i ti es and 
promotes cooperation. 

briefly/ let me review the amounts of state aid to 
Illinois private higher education that have resulted from 
these developments. 

For THE academic year 1958-59/ Illinois State Scholar- 
ship Commission ( I SSC) awards to all students attending 
private higher education institutions totalled $'190/280 or over 

83 percent OF THE total MONETARY AWARDS. FOR THE 1972-73 
academic YEAR/ MONETARY awards TO STUDENTS ATTENDING PRIVATE 
INSTITUTIONS TOTALLED $29,4 MILLION/ NEARLY 60 PERCENT OF 
TOTAL AWARDS, ThIS IS A REMARKABLE 60-FOLD INCREASE OVER A 
I'l YEAR PERIOD/ 5/780 PERCENT. 



Statu appropriations for the ^Il-altii Sl'rvicus 
Education Grants Act havl incrcashd r-Ron $8 million in 
FISCAL .1970 to $i!3,7 million for fiscal 197^i, 

The statg appropriation for tug Fiwakcial Assistance 
Act for Nonpublic Institutions of Higher Education has 

HELD steady AT $6 MILLION SINCE FISCAL YEAR 1972, ThE 

state appropriation for the Higher Education Cooperation 
Act has been $i5!30, 000 for fiscal years 1973 and 197'I, 

OBVIOUSLY/ ILLINOIS/ LIKE SOME OTHER STATES/ HAS MADE 
A SUBSTANTIAL INVESTMENT IN THE SUPPORT OF PRIVATE INSTITU- 
TIONS. And the Board of Higher Education, in its recent 

FISCAL 197I> budget RECOMMENDATIONS/ PROPOSES TO INCREASE 

this support. 

Briefly: the Board has recommended a $10.9 million 

INCREASE IN SCHOLARSH IP Al D. OnE PROPOSAL 1 S TO RAISE 

THE MAXIMUM I SSC AWARD FROM $1 /j^OO PER YEAR TO $lo50, WHICH 

WOULD HAVE THE EFFECT OF PROVIDING AN ADDITIONAL $1.2 

MILLION TO PRIVATE INSTITUTIONS, OtHER PROPOSED EXPANSIONS 

THAT BENEFIT BOTH THE PUBLIC AND PRIVATE SECTOR WOULD BE 

TO EXTEND SCHOLARSfllP AID TO HALF-TIME AND CERTAIN FIFTH-YEAR 

STUDENTS AND EXTEND THE APPLICATION DEADLINE, 



The l^OARl) flAS RliCOHMUNDLD TO INCRCASU HEALTH EDUCATION 
GRANTS TO PRIVATtI INSTITUTIONS BY t'W MO TO A TOTAL 01- 
$10.6 MILLION. StATL FUNDS TOR COOPLRATIVE PROGRAMS WOULd'hE 
INCREASED FROM $^50 MO TO $800,000, FINALLY/ DIRECT 
ASSISTANCE TO PRIVATE INSTITUTIONS/ ON THE BASIS OF $100 
FOR EACH FRLSHMAN OR SOPHOMORE ISSC AV/ARI) WINNER AND $200 

FOR EACH Illinois junior or senior/ would be funded at a level 
OF $G million. 

Despite THESE EfTORTS/ there have been sharp attacks 
ON THE Board's recommendations from several quarters and 

THEY reflect A competition FOR FUNDS BETWEEN THE PUBLIC AND 
private SECTORS OF HIGHER EDUCATION THAT MAY BECOME IN- 
CREASINGLY COMMON THROUGHOUT THE NATION. 

I HAVE RECEIVED MANY LETTERS FROM MEMBERS OF THE 

Federation OF Independent Illinois Colleges and Universities/ 

AND PRESIDENTS OF SUCH INSTITUTIONS/ STATING THAT IT IS 
essential THAT state AID BE INCREASED. ThEY WANT THE MAXIMUM 
STATE SCHOLARSHIP AWARD TO BE INCREASED BEYOND WHAT THE 
Board HAS RECOMMENDED TO KEEP PACE WITH RISING PRIVATE 
INSTITUTION TUITION CHARGES. ThEY WANT DIRECT AID TO IN- 
CREASE EACH YEAR TO REFLECT INFLATION. ' ■ 



-8 - 



On THE OTIIUR HAND/ TUG BoARD HAS RECCIVGD AN GQUAL 
AMOUKT OF CORRLSPDNUGNCG ASKING THAT THG STATE DISCONTINUE 
TH(£ PRACTICE OF MAKING MONETARY AWARDS TO STUDENTS ATTENDING 
PRIVATE HIGHER EDUCATION INSTITUTIONS IN ILLINOIS, OnE 
RECENT LETTER ASKS WHY THE STATE SHOULDPAY $1/300 A YEAR 
TO SEND A STUDENT TO AN "ELITE" PRIVATE INSTITUTION V/HEN TWO 
STUDENTS COULD BE EDUCATED FOR THAT PRICE AT ANY PUBLIC 
INSTITUTION. The IDEA OF ZERO TUITION/ WHICH HAS GAINED 
SOME CURRENCY IN ILLINOIS/ SIMILARLY IMPLIED AN END TO THE 
SUPPORT OF STUDENTS ATTENDING PRIVATE INSTITUTIONS. 

The REPLY BY THE BoARD OF HIGHER EDUCATION TO THE 
OPPONENTS OF STATE AID TO PRIVATE INSTITUTIONS IS/ I BELIEVE 
APPLICABLE ACROSS THE NATION AND IT EMPHASIZES TWO POINTS! 

(1) The MAINTENANCE OF A PLURALISTIC SYSTEM OF 
HIGHER EDUCATION IN THIS STATE/ AND 

(2) The SAVINGS TO THE STATE THAT RESULTS FROM 
SUCH AID. 

We are all FAMILIAR WITH THE ARGUMENTS IN FAVOR OF A 
DIVERSITY OF INSTITUTIONS AND THE DESIRABILITY OF WIDESPREAD 
STUDENT ACCESS TO THEM; TO STATE THIS IS NOT TO IMPLY THAT 
THE ARGUMENTS ARE DIAPHANOUS. It IS VITALLY IMPORTANT/ TO 



AGAIN Qiiom Tjij. CoMMissi'ON TO St udy No N-pimi.ic Higher 

EllUCATJ^NJiljLJJJJOlS./ THAT "THI; RANGB OF EDUCATIONAL 
OPPORTUNITIES AVAILABLE TO STUDENTS MUST BE PRESERVED AND 
EXTENDED ALONG WITH THE FREEDOM OF EACH STUDENT TO CHOOSE 
THE INSTITUTION HE (AND I WOULD ADD SHE) WISHES TO ATTEND, 

Diversity of institutional sponsorship/ objectives/ programs/ 
environment, and size is a major element jn insuring each 

student's freedom OF CHOICE," 

HOWEVER/ THERE APPARENTLY ARE MANY PEOPLE UNRECEPTIVE 
TO THIS ARGUMENT/ PERHAPS BECAUSE IT IS "PHILOSOPHICAL" TO 
THEM, THEREFORE/ I PERSONALLY PREFER THE ARGUMENT ADVANCING 
THE ECONOMIC BENEF ITS TO THE STATE DERIVED FROM EXTENDING 
AID TO PRIVATE HIGHER EDUCATION, 



Some PEOPLE BELIEVE THE ARITHMETIC IS SIMPLE. In 
ILLINOIS/ FOR EXAMPLE/ THERE ARE THOSE WHO PROPOSE TO 
ELIMINATE ISSC AWARDS TO STUDENTS AT PRIVATE INSTITUTIONS 
AS A MEANS OF MAKING AVAILABLE AN ADDITIONAL $30 MILLION 
TO PUBLIC INSTITUTIONS, SoME WHO WOULD SPEAK FOR PUBLIC ' 
INSTITUTIONS WITH DECLINING ENROLLMENTS SEE AN ADDITIONAL 
BENEFIT; THOSE 28/000 STUDENTS NOW ATTENDING ILLINOIS PRIVATE 
INSTITUTIONS WITH STATE SCHOLARSHIP AWARDS PROBABLY WOULD BE 
FORCED INTO THE PUBLIC SECTOR IN THE ABSENCE OF ANOTHER ^ 
SOURCE OF EDUCATIONAL SUPPORTi ^ 
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IIOWLVm^ Tim AIUTHHETIC IS NOT THIS SIHPLII/ TmE 

19/.1-72 Unit Cost Study indicate Illinois public university 

INSTRUCTIONAL COSTS TO liE IN THE RANGE OF TO $L800 

PER STUDENT EACH YEAR. ThAT SAME ACADEMIC YEAR/ THERE WERE 
SLIGHTLY MORE THAN 2[^//'l7 ISSC AWARD WINNERS ATTENDING 

Illinois private institutions and the total dollar amount 

OK THEIR awards WAS $213,9 MILLION"— ABOUT $1/000 PER STUDENT, 
THEREFORE/ IF THESE NUMBERS OF STUDENTS AND THEIR TOTAL AWARDS 
WERE MOVED, INTO THE PUBLIC SECTOR/ THE STUDENTS OR -THE STATE 
WOULD HAVE TO GENERATE AN ADDITIONAL $12,5 MILLION TO $20 MILLION 
FOR INSTRUCTIONAL COSTS/ NOT TO MENTION THE COSTS OF NEEDED 
ADDITIONAL FACILITI-ES AND SERVICES NOT NOW INCLUDED IN INSTRUC- 
TIONAL COSTS. This would be a significant economic burden 

* 

for someone— THF students OR THE taxpaye-rs. 

And WE WOULD NEED to AT LEAST consider THE EFFECT OF 
SUCH AN EXODUS ON THE PRIVATE SECTOR; WOULD IT BE THE CAUSE 
OF SUCH FINANCIAL HARDSHIP AS TO FORCE STRINGENCIES ON 
PRIVATE INSTITUTIONS THAT WOULD/ IN EFFECT/ CAUSE AN EVEN 
GREATER EXODUS TO THE PUBLIC SECTOR? 



In SHORT/ THE STATE, BY ITS INVESTMENT IN THE PRIVATE 

SECTOR OF Illinois higher education/ actually saves money 

AND PREVENTS WHAT MIGHT BE A CRUSHING ECONOMIC BURDEN TO 
TAXPAYERS WERE PUBLIC INSTITUTIONS FORCED TO SERVE THOSE STU- 
DENTS NOW ATTENDING PRIVATE INSTITUTIONS AS A DIRECT RESULT OF 
STATE AID-— BE IT TO THE STUDENT OR THE INSTITUTION. AnD THIS 
IS TRUE IN EVERY STATE. ^ ^^^^^^^^ I : 
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One final point needs to be made. A state does not 

"throw away honey" through aid to private INSTITUTIONS/ 
BUT RATHER INVESTS IT. PRIVATE INSTITUTIONS/ AS CENTERS 
OF RESEARCH/ AS MEANS OF COMMUNITY SERVICE/ AS LOCAL 
EMPLOYERS AND PRODUCERS OF EDUCATED MANPOWER TO SERVE BROAD 
SOCIETAL NEEDS/ ARE INDEED PUBLIC RESOURCES TO BE CHERISHED 
AND NURTURED, 

* 

Now LET ME TURN TO THE ARGUMENT THAT THE STATE IS NOT 
DOING ENOUGH FOR PRIVATE INSTITUTIONS. AgAIN/ THE EXAMPLE 

OF Illinois HAS WIDER APPLICABILITY. 

* 

There can be no denial of the fact that from a state- 
wide PERSPECTIVE/ THE PRIMARY COMMITMENT IN FINANCING HIGHER 
education IS TO THE PUBLIC SECTOR. ThIS RAISES THE QUESTION 
OF WHAT A state's RESPONSIBILITY IS TO THE PRIVATE HIGHER 
EDUCATION SECTOR. . 

The ANSWER/ IN Illinois AND ELSEWHERE/ is that state 

AID to private HIGHER education INSTITUTIONS IS THAT MINOR 
PERCENTAGE OF institutional INCOME THAT/ HOPEFULLY/ ALLOWS 
QUALITATIVE IMPROVEMENTS IN EDUCATIONAL SERVICES. 

In 1968/ WHEN Illinois investigated the* conditions of 

PRIVATE colleges AND UN I VERS I TI ES r IT WAS NOT DISCOVERED 
THAT A GREAT MAJORITY WERE ON THE BRINK OF ABSOLUTE COLLAPSE 
\m THAT^ STATE FINANCIAL AID WAS ALL THAT WOULD SAVE THEM, 
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. • 

In FACT/ IT WAS DlSCOVIIRlil) THAT MANY PRIVATG 
INSTITUTIONS HAD I-INANCIAL PROULIIMS AND THAT THII STRINGCNCIBS 
WERE MANIPESTliD IN DEFERRED nAINTENANGE OIV BUI LDINGSv 
INADEQUATE SALARIES , IMPOVERISHED LIBRARI ES AND OTHER 
DEF i C I ENC 1 ES , ThES E i NST I TUT I ONS WERE I N LESS DANGER OF TOTAL 
COLLAPSE THAN THEY WERE OF DECLINING IN QUALITY TO A LEVEL 
THAT WOULD NOT BE ATTRACTIVE TO POTENT! AL STUDENTS , 

State AID/ THEREFORE/ WAS CONCEIVED AS THAT ADDITIONAL 
SOURCE OF INCOME WHICH WOULD ALLOW THESE QUALITATIVE IMPROVE- 
MENTS, 

One MEASURE OF THE DEGREE OF SUCCESS OF THIS EFFORt IS 

whether enrollments in the private higher education sector 
have stabilized, for if they have /thl s demonstrates a 
vitality to attract and retain students, 

In Illinois at leasT/ and this/ is probably the case 

IN OTHER states WITH S IMI LAR STRONG PATTERNS OF SUPPORT FOR 
PRIVATE INSTITUTIONS/ ENROLLMENTS IN THE PRIVATE SECTOR 
HAVE CLEARLY STABILIZED. ENROLLMENT DATA COLLECTED LAST 
FALL BY THE BOARD OF fllGIIER EDUCATION/ IN FACT/ INDICATED 
A SLIGHT INCREASE IN THE TOTAL STUDENTS ENROLLED IN PRIVATE ;, 
UNIVERSITIES. \h\lU THERE WAS A SLIGHT DECREASE FOR ALL 
PRIVATE INSTITUTIONS ——TWO AND FCUR"YEAR COLLEGES/ 
UNIVERSITIES/ THEOLOGICAL SCHOOLS AND PROPRIETARY 



INSTITUT IONS IT AMOUNTED TO ROUGHLY 700 STUDl:NTS AND 

CLGAfUY THIS IS NOT ANY INDICATION Of- A DCCLIN I NG GNROLL- 

In litis CONTEXT 

AND PERHAPS OTHER PUBLIC OFP I ClALS, ARC NOT RECEPTIVE TO THE 
SUGGEST 1 ON THAT THE OVERALL BUDGET APPROACH TO Fl NANC I N6 
HIGHER EDUCATION APPLIES EQUALLY TO THE PUBLIC AND PRIVATE 
SECTOR, 



To BE SPECIFIC. IF ONE ASPECT OF APPROACHING THE 
BUDGETING PROCESS IS TO ACHIEVE A CERTAIN OVERALL PERCENTAGE 
INCREASE/ TO OFFSET THE EFFECTS OF INFLATION AND PROVIDE 
ADEQUATE FUNDS FOFi QUALITATIVE IHPROVEMENTSi THAT DOES 
NOT MEAN THAT THE FORMULA APPLIES TO EVERY PROGRAM OF STATE 
AID TO PRIVATE INSTITUTIONS, It DOES NOT MEAN THAT EVERY 

such pf^ogram is automatically increased four/ five/ six 
percent or any other number. 

However arbitrarily a state may have arrived at the • 
determination of a particular funding level for any program 
of financial support to p84vate institutions/ there is no 
obligation to continually increase that level by any ^^^^^ .^^^^^^ : ■ 

PERCENTAGE OR TO STRIVE TO MAKE THAT FUNDING A CERTAIN 
PERCENTAGE OF PRIVATE INSTITUTIONAL SUPPORT. THIS IS 



ESPECIALLY TRUE DURING A PERIOD WHQN ADDITIONAL STATE 
DOLLARS ARE PEW AND HARELY SUFFICIENT TO MEET THE NEEDS OF 
INSTITUTIONS WHOSE MAJOR SOURCE OF SUPPORT IS THE STATE. 

THIS/ OF COURSE/ DOES NOT MEAN A STATE SHOULD NOT OR 
WILL NOT INCREASE ITS LEVEL OF SUPPORT TO PRIVATE 
INSTITUTIONS. 

It DOES mean THAT PRIVATE INSTITUTIONS MUST SEEK THE 
MAJORITY OF THEIR FINANCIAL SUPPORT FROM PRIVATE SOURCES 
IF THEY ARE TO RETAIN THEIR INDEPENDENCE AND UNIQUENESS. 

Institutions THAT ARE DEPENDENT ON REGULAR/ even though 

INITIALLY SMALL INCREASES IN PUBLIC SUPPORT/ WILL DISCOVER 
IN TIME THAT THE DEPENDENCY GROWS AND GROWS AND THAT 
EVENTUALLY THEY ARE CREATURES OF THE STATE r INDISTINGUISHABLE 
FROM OTHER STATE INSTITUTIONS WITH SIMILAR MISSIONS. 

I DO NOT MEAN THIS TO SOUND OVERDRAMATIC/ OR TO IMPLY 
THAT INSTITUTIONS CONTROLLED BY STATE GOVERNMENT ARE DISMAL/ 
UNIMAGINATIVE/ LOOK-ALIKE PLACES/ BUT RATHER TO SUGGEST THAT 
STATE SUPPORT OF THE PRIVATE HIGHER EDUCATION SECTOR SHOULD 
BE LIMITED BY NATURE OF THE GOALS AND OBJECTIVES THAT ARE , 

■SOUGHT 

Once we can achieve a consensus on this perspective/ 

I BELIEVE much OF THE DIVISIVENESS OF WHICH 1 HAVE BEEN 
SPEAKING WILL BE ELIMINATED. - 
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THEnU IS MOKE/ MOWEVl:R. TO THE l^tiLATIONSIlIP BCTWEb'N 
Till; AND PIUVATE HI61IUR EDUCATION SCCTORS THAT 

COMPETITION FOR SUPPORT DOUAHS. THER'E IS IN ILLINOIS AND 
ACROSS THE NATION EXAMPLES OF COOPERATION THAT PROMISE 
OVERALL INCREASES IN THE QUALITY OF EDUCATIONAL SERVICES 
TO CITIZENS OF A STATE. 

As AN OUTGROWTH OF ILLINOIS MASTER PlAN PhASH III/ 

THE Board or Higher Education appointed the Collegiate 
Common Market Task Force/ which recommended in November/ 

1972/ the ESTABLISHMENT OF A NoN-TrADITIONAL UNIVERSITY 

FOR the State of Illinois to facilitate the cooperative 

ventures THAT HAD ALREADY BEGUN BETWEEN AND AMONG PUBLIC 
AND private universities, 

Such an institution/ now known as' Lincoln State 

UNIVERSITY/ has BEEN ESTABLISHED AS A PRIVATE CONCERN AND 

has proposed to implement many of the collegiate common 
Market Task Force recommendations/ including the establish- 
ment or REcioNAL centers to facilitate cooperation among • 

INSTITUTIONS/ PUBLIC AND PRIVATE. AlSO/ FUNDING SCHEMES 
HAVE BEEW EXPLORED WHEREBY THE HoARD OF HIGHER EDUCATION 

AND Lincoln State University would cooperate in the develop- 
ment OF a computer assisted listing or educational alternatives 
(CALLA). 
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CALllA COULD BtCOMC TUP; MIIANS WHURKBY STUDENTS COULD 
DUTtRMINU PLACES AN'D COURSES or STUDY THAT WOULD BL 
CONVUNICNT TO Tilt I R PARTICULAR CIRCUMSTANCES, IT CERTAINLY 
IMPLIES SOHLWIIERE DOWN THE ROAD INCREASED ATTENTION TO 
INTERCHANGLAiilLITY OF CREDITS AND DEGREE REQUIREMENTS/ WITHIN 
THE PUBLIC AND PRIVATE SECTORS AND BETWEEN THEM. 



All THESE DEVELOPMENTS/ INCLUDING THAT OF THE HlGHER 

Education Cooperation Act mentioned previously/ are toward in- 
creased cooperation AND coordination between THE PUBLIC AND 

private sectors. 

indeed/ the board of hlgher education/ in the exercise 
of its program approval powers within the public higher 
education sector/ has cons idered the duplication op pro- 
grams between the publi c and the pr i vate sector . a's one 

EXAMPLE/ THE Board DID NOT APPROVE A MASTERS OF BUSINESS 
AdMI N 1 STRAT I on DEGREE PROGRAM FOR A CHICAGO-AREA PUBLI C 
UNIVERSITY BECAUSE IT DUPLICATED SIMILAR PROGRAMS OFFERED 
BY PRIVATE. INSTITUTIONS IN THE SAME AREA, 

An IMPETUS TOWARD SUCH COORDINATING EFFORTS WILL BE 
THE DESIGNATION IN ILLINOIS OF A 1202 AGENCY/ AS MANDATED 

BY THE Omnibus Higher Hducation Act of 1972. -'J---- .^^ 

UNDERSTANDABLY/ MANY PRIVATE HIGHER EDUCATION 
INSTITUTIONS ARE CHARY OF SUCH DEVELOPMENTS/ SEEING IN . 
THEM THE MEANS OF INCREASED CONTROL OF THEIR ACTIVITIES 
BY THE STATE. 



HOWUVER. THIS IS NOT Till: GOAL OF STATE GOVLRNMGNT/ 
ANY MOKE THAN Till: STATE DlIS IRES TO TAKE OVER THE BURDEN 
OF f I HANGING PRIVATE HIGHER EDUCATION, 

; The GOAL/ IN PART/ IS THE ELIMINATION OF UNHEEDED AND 
EXPENSIVE DUPLICATION OF PROGRAMS, FrOM THE ECONOMIC 

viewpoint. this is desirable since sources of funding— "be 
they public or private-'— simply do not exist in the 
quantities necessary to make every institution totally 
comprehensive in program offerings, 

Equally important/ such duplicating and competing 
efforts are not in the best interests of. t0day''s students/ 
who are often mobile or attempting to combine higher 

EDUCATION STUDY WITH DAILY WORK OBLIGATIONS, IF HIGHER 
EDUCATION IS TO MEET THE DEMANDS OF THESE OLDER/ MORE 
SOPHISTICATED STUDENTS/ IT MUST FEATURE COOPERATION/ NOT 
COMPETITION. 

I DO NOT BELIEVE THERE IS ANY INHERENT CONFLICT IN 
VIEWING ALL HIGHER EDUCATION INSTITUTIONS WITHIN A STATE 
AS A COMMON RESOURCE FOR THE PEOPLE THEY SERVE, WiTHIN 
THIS PERSPECTIVE/ THERE IS STILL ROOM FOR THE DIVERSITY 
WE ALL CHERISH. 
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In SUMMARY/ THIIRC ARE SIGNS OF DIVISIVENESS BETWGUN 
THE PUBLIC AND PHI VAT C. HIGHER EDUCATION SECTORS IN TERMS OF 
COMPETITION FOR STATE FINANCIAL SUPPORT, TmE FACT THAT 
THERE IS SUCH COMPETITION IS EVIDENCE THAT MOST STATES 
ACCEPT TMiv I DEA THAT MAI NTENANCE OF A VIABLE PRIVATE SECTOR 
IN H 161 llJ^ EDUCATION i S A WORTHl'/ftf^^^ 

However: TH IS area of confli ct temporar i ly overshadows 
the developments of lasting cooperative ventures between the 
two sectors which fully utilize their combined resources and 
i ncr e as l the overall quality of hi glier educat i on serv i c es to 
• the public. 

a major quest'ion for state government in the future 
will be the mea ^s of financially supporting the private 
higher education sector without undermining its independence, 
• This is a goal dictated both by the economic self-interest 
of state governmint and in pursuit of an accepted and ■ 
admirable ph i losophi cal goal of di vers i ty in higher education, 

with many of the important educational questions 
which face all of us in higher education/ there are no easy 
ANswcRs, However, with faith and honesty between the public 

AND PRIVATE SECTORS, THERE WILL BE DISCOVERED IN EACH STATE 
A MEANS OF FURTHERING THE PRI NCI PLES AND ACTIVITI ES OF HIGHER 
EDUCATION AS A KEY TO A CONFIDENT FUTURE. 
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